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E.O. 11652: GDS 
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SUB J : GOP KEEPS ITS WORD IN AGRARIAN AND LABOR SECTORS 

REF: (A) LISBON 6619 (DTG 271659Z SEP 76), (B) LISBON 6281 
(DTG 141510Z SEP 76 NOTAL) 

SUMMARY: KICKOFF OF THE PROGRAM TO CLEAR ILLEGALLY 
OCCUPIED FARMS AND THE IMMINENT ANNOUNCEMENT OF TOUGH NEW LABOR 
LAWS SHOW THAT SOARES IS DOING WHAT HE SAID HE WOULD IN BOTH 
SECTORS. END SUMMARY 

1 . CORRECTING AGRARIAN REFORM ABUSES: SEPT 27, THE FIRST DAY 
OF THE GOVERNMENT'S PROGRAM TO CLEAR ILLEGALLY OCCUPIED 
FARMS, PASSED WITHOUT INCIDENT. THE BALANCE: THREE FARMS 
RETURNED TO THEIR OWNERS IN THE DISTRICT OF EVORA AND 
ANOTHER RETURNED IN SANTAREM; DISCUSSIONS PREPARATORY TO 
ACTIONS UNDERWAY IN BEJA, PORTO ALEGRE, AND SETUBAL. 
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COOPERATIVE ATTITUDE. "O DIARIO" OF SEPT 28 LAID OUT 
THE CURRENT PCP LINE, STRESSING THE DETERMINATION OF RURAL 
WORKERS TO COMPLY WITH THE LAW TO CORRECT "THOSE FEW 
ERRORS COMMITTED" WHILE ENSURING THE EXPROPRIATION OF ALL 
PROPERTIES COVERED BY THE ORIGINAL AGRARIAN REFORM 
LEGISLATION. THE GOP CONTINUES ITS AGGRESSIVE MEDIA POLICY, 

ISSUING PERIODICAL STATUS REPORTS DESIGNED TO DEFLATE RUMORS. 

2. GOP TO ISSUE LABOR LAWS: LABOR STATE SECRETARY ANTONIO 
MALDONADO TOLD LABATT SEPT 27 THAT THE GOVERNMENT WILL ISSUE 
A NUMBER OF DECREE LAWS LATER THIS WEEK TO TOUGHEN CURRENT 
LABOR LEGISLATION. HE ANTICIPATED THAT THE BULK OF THE 

NEW LABOR LAWS WOULD BE EFFECTIVE BY OCT 4. THEY WILL 
INCLUDE DECREES LIMITING ILLEGAL STRIKES AND WORK STOPPAGES, 
EASING RULES ON TEMPORARY HIRING, BROADENING THE CONDITIONS 
PERMITTING DISCHARGE FOR JUST CAUSE, AND TIGHTENING 
COLLECTIVE BARGAINING PROCEDURES. 

3. COMMENT: IN ADDITION TO ITS VARIOUS CLEAN UP IN EDUCATION, 

THE GOVERNMENT IS MOVING AHEAD ON SCHEDULE IN BOTH THE AGRARIAN 
AND LABOR SECTORS. THE FIRST DAY'S ACTIVITIES IN THE ALENTEJO 
AND RIBATEJO WERE CAREFULLY PLANNED AND SKILLFULLY EXECUTED. 
THEY HAVE ESTABLISHED A PATTERN, AT LEAST FOR THE FIRST 
PHASE OF LAND CLEARING OPERATIONS. THE LESS CONTROVERSIAL 
CASES ARE BEING TACKLED FIRST. MOST OF THE LAND RETURNED IS 
IMMEDIATELY RENTED BACK EITHER TO THE AGRARIAN REFORM 
INSTITUTE OR TO COOPERATIVES. THE HARD CASES - THOSE INVOLVING 
OWNERS WHO ARE DETERMINED TO RETURN TO THE LAND - ARE FOR THE 
MOST PART STILL TO COME. THE STANDOWN BY THE PCP HAS TAKEN 
MUCH OF THE EDGE OFF THE SITUATION. BUT FARMS OCCUPIED BY 
FAR LEFT UDP WORKERS STILL PRESENT A PROBLEM. IN SHARP 
CONTRADT TO THE COMMUNISTS, THE UDP HAS STATED ITS STRONG 
OPPOSITION TO THE GOVERNMENT PROGRAM FOR CORRECTING 
AGRARIAN REFORM ABUSES. THE ANNOUNCEMENT OF THE FORTHCOMING 
LABOR DECREES WILL OPEN ANOTHER FRONT, WITH COMMUNIST AND 
UDP UNIONS LEADING THE OPPOSITION CHORUS. BUT THE GOVERNMENT IS 
UNIFIED AND CONFIDENT; IT IS DOING WHAT SOARES SAID 
IT WOULD DO IN BOTH AREAS. 
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